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Independent Auditor's Report

To the Board of Trustees
The Lincoln Park Zoological Society

Report on the Audits of the Financial Statements

Opinion

We have audited the financial statements of The Lincoln Park Zoological Society (an Illinois corporation and an
organized not-for-profit) (the "Society"), which comprise the statement of financial position as of March 31, 2025
and 2024 and the related statements of activities and changes in net assets, functional expenses, and cash flows
for the years then ended, and the related notes to the financial statements. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Society as of March 31, 2025 and 2024 and the changes in its net assets, functional expenses, and cash
flows for the years then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audits of the Financial Statements section of our report. We are
required to be independent of the Society and to meet our ethical responsibilities in accordance with the relevant
ethical requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Society's ability to continue as a going concern
within one year after the date that the financial statements are issued or available to be issued. 

Auditor’s Responsibilities for the Audits of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and, therefore, is not a
guarantee that audits conducted in accordance with GAAS and Government Auditing Standards will always detect
a material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements. 
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To the Board of Trustees
The Lincoln Park Zoological Society

In performing audits in accordance with GAAS and Government Auditing Standards, we:

• Exercise professional judgment and maintain professional skepticism throughout the audits.

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audits in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of the
Society's internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Society's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audits, significant audit findings, and certain internal control-related matters that
we identified during the audits.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 10, 2025 on our
consideration of the Society's internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, grant agreements, and other matters. The purpose of that report
is solely to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Society's internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Society's internal control over financial reporting and
compliance.

June 10, 2025
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The Lincoln Park Zoological Society

Statement of Financial Position
March 31, 2025 and 2024

2025 2024

Assets

Cash $ 3,836,199 $ 6,413,948
Investments (Note 4) 216,184,499 213,842,238
Investments - Other 19,264,576 31,360,673
Receivables:

Pledges and grants - Net (Note 6) 8,465,068 8,566,014
Other 947,486 640,052

Inventories 97,447 30,756
Other assets 691,086 510,510

Property and equipment - Net (Notes 2 and 8) 4,482,109 3,500,840

Total assets $ 253,968,470 $ 264,865,031

Liabilities and Net Assets

Liabilities
Accounts payable $ 3,134,008 $ 5,245,465
Annuities payable 798,644 666,056
Deferred revenue 881,759 903,571
Accrued expenses - Other 432,593 414,092
Accrued compensation 2,103,836 1,971,128
Bonds payable (Note 9) 49,832,487 70,354,000

Total liabilities 57,183,327 79,554,312

Net Assets
Without donor restrictions 98,628,954 88,537,849

With donor restrictions 98,156,189 96,772,870

Total net assets 196,785,143 185,310,719

Total liabilities and net assets $ 253,968,470 $ 264,865,031

See notes to financial statements. 3



The Lincoln Park Zoological Society

Statement of Activities and Changes in Net Assets
Years Ended March 31, 2025 and 2024

2025 2024

Without Donor
Restrictions

With Donor
Restrictions Total

Without Donor
Restrictions

With Donor
Restrictions Total

Revenue, Gains, and Other Support
Contributions, grants, and development $ 6,581,850 $ 3,968,240 $ 10,550,090 $ 6,467,832 $ 5,832,523 $ 12,300,355
Bequests 2,128,991 2,370,400 4,499,391 5,924,170 4,044,627 9,968,797
Visitor services 15,214,209 - 15,214,209 16,074,126 - 16,074,126
Chicago Park District subsidy 5,862,536 - 5,862,536 5,872,522 - 5,872,522
Fundraising events 1,933,874 - 1,933,874 1,779,403 - 1,779,403
Membership dues and activities 1,521,935 - 1,521,935 1,506,453 - 1,506,453
Government grants 2,757,897 - 2,757,897 997,176 - 997,176
Contributed nonfinancial assets 544,620 - 544,620 627,291 135,700 762,991
Other income 803,552 - 803,552 688,604 - 688,604

Net assets released from restrictions 9,753,745 (9,753,745) - 8,904,076 (8,904,076) -

Total revenue, gains, and other
support 47,103,209 (3,415,105) 43,688,104 48,841,653 1,108,774 49,950,427

Expenses
Program services:

Exhibits and grounds 11,614,177 - 11,614,177 11,553,818 - 11,553,818
Animal care and conservation 14,707,781 - 14,707,781 14,410,887 - 14,410,887
Learning and community engagement 5,794,370 - 5,794,370 5,528,581 - 5,528,581

Visitor and member services 6,170,243 - 6,170,243 6,136,195 - 6,136,195

Total program services 38,286,571 - 38,286,571 37,629,481 - 37,629,481

Support services:
Administration 2,884,211 - 2,884,211 2,826,644 - 2,826,644
Development 3,460,378 - 3,460,378 3,120,034 - 3,120,034

Fundraising 777,865 - 777,865 808,335 - 808,335

Total support services 7,122,454 - 7,122,454 6,755,013 - 6,755,013

Total expenses 45,409,025 - 45,409,025 44,384,494 - 44,384,494

Increase (Decrease) in Net Assets - Before investment
income 1,694,184 (3,415,105) (1,720,921) 4,457,159 1,108,774 5,565,933

Investment Income 8,396,921 4,798,424 13,195,345 17,750,325 12,080,542 29,830,867

Increase in Net Assets 10,091,105 1,383,319 11,474,424 22,207,484 13,189,316 35,396,800

Net Assets - Beginning of year 88,537,849 96,772,870 185,310,719 66,330,365 83,583,554 149,913,919

Net Assets - End of year $ 98,628,954 $ 98,156,189 $ 196,785,143 $ 88,537,849 $ 96,772,870 $ 185,310,719

See notes to financial statements. 4



The Lincoln Park Zoological Society

Statement of Functional Expenses
Year Ended March 31, 2025

Program Services Support Services

Exhibits and
Grounds

Animal Care and
Conservation

Learning and
Community

Engagement

Visitor and
Member
Services

Total Program
Services Administration Development Fundraising

Total Support
Services Total

Salaries and benefits $ 2,516,636 $ 11,083,844 $ 4,095,803 $ 1,937,892 $ 19,634,175 $ 2,188,259 $ 2,095,218 $ 93,887 $ 4,377,364 $ 24,011,539
Professional fees 295,256 953,986 531,715 278,304 2,059,261 80,381 634,763 98,331 813,475 2,872,736
Contractual services 2,022,879 130,679 103,347 1,633,967 3,890,872 171,707 74,982 11,351 258,040 4,148,912
Insurance 86,879 349,395 56,507 85,667 578,448 37,275 13,011 74 50,360 628,808
Printing, postage, and shipping 116 58,343 26,285 155,839 240,583 3,477 105,896 1,298 110,671 351,254
Supplies 228,609 1,212,483 362,568 1,131,088 2,934,748 71,668 179,919 528,797 780,384 3,715,132
Professional development and

meetings 21,426 375,289 166,974 36,272 599,961 123,207 88,621 6,270 218,098 818,059
Interest and bank fees 3,010,065 25 16,567 419,723 3,446,380 8,762 39,917 28,128 76,807 3,523,187
Software and equipment 142,566 299,210 329,019 240,016 1,010,811 115,447 159,028 9,144 283,619 1,294,430
Occupancy and improvements 2,958,141 71,896 81,501 147,496 3,259,034 53,096 53,124 98 106,318 3,365,352
Depreciation and amortization 331,604 172,631 24,084 103,979 632,298 30,932 15,899 487 47,318 679,616

Total functional expenses $ 11,614,177 $ 14,707,781 $ 5,794,370 $ 6,170,243 $ 38,286,571 $ 2,884,211 $ 3,460,378 $ 777,865 $ 7,122,454 $ 45,409,025

See notes to financial statements. 5



The Lincoln Park Zoological Society

Statement of Functional Expenses
Year Ended March 31, 2024

Program Services Support Services

Exhibits and
Grounds

Animal Care and
Conservation

Learning and
Community

Engagement

Visitor and
Member
Services

Total Program
Services Administration Development Fundraising

Total Support
Services Total

Salaries and benefits $ 2,468,401 $ 10,856,732 $ 3,917,040 $ 1,951,664 $ 19,193,837 $ 1,924,553 $ 2,155,898 $ 91,690 $ 4,172,141 $ 23,365,978
Professional fees 148,033 843,372 456,289 242,968 1,690,662 264,077 254,185 4,747 523,009 2,213,671
Contractual services 1,861,356 160,857 232,102 1,748,599 4,002,914 159,060 69,002 12,192 240,254 4,243,168
Insurance 74,067 320,388 50,578 104,486 549,519 35,111 11,568 119 46,798 596,317
Printing, postage, and shipping 258 52,151 43,022 135,046 230,477 3,538 98,876 10,586 113,000 343,477
Supplies 315,519 1,294,710 284,882 1,050,131 2,945,242 52,419 158,570 624,017 835,006 3,780,248
Professional development and

meetings 20,376 376,764 140,843 23,894 561,877 161,449 91,124 22,675 275,248 837,125
Interest and bank fees 3,635,476 12 1,176 381,961 4,018,625 2,379 47,569 26,088 76,036 4,094,661
Software and equipment 257,431 256,930 165,964 275,052 955,377 100,280 126,245 14,715 241,240 1,196,617
Occupancy and improvements 2,521,490 59,265 211,628 116,876 2,909,259 93,183 93,051 304 186,538 3,095,797
Depreciation and amortization 251,411 189,706 25,057 105,518 571,692 30,595 13,946 1,202 45,743 617,435

Total functional expenses $ 11,553,818 $ 14,410,887 $ 5,528,581 $ 6,136,195 $ 37,629,481 $ 2,826,644 $ 3,120,034 $ 808,335 $ 6,755,013 $ 44,384,494

See notes to financial statements. 6



The Lincoln Park Zoological Society

Statement of Cash Flows
Years Ended March 31, 2025 and 2024

2025 2024

Cash Flows from Operating Activities
Increase in net assets $ 11,474,424 $ 35,396,800
Adjustments to reconcile increase in net assets to net cash from operating

activities:
Realized and unrealized gain on investments (9,290,858) (26,153,953)
Depreciation 652,695 617,435
Amortization of debt issuance costs 26,921 -
Contributions restricted for perpetual duration (37,282) (1,081,571)
Loss on disposal of equipment 107,302 -
Changes in operating assets and liabilities that (used) provided cash:

Receivables (206,488) 4,787,631
Inventories (66,691) 23,842
Other assets (180,576) (105,354)
Accounts payable and accrued expenses (1,960,248) 3,275,710
Annuity payable 132,588 42,511
Deferred revenue (21,812) 265,172

Net cash provided by operating activities 629,975 17,068,223

Cash Flows from Investing Activities
Purchase of investments (182,907,418) (34,012,043)
Sale of investments 189,856,015 14,430,287
Sale of investments - Other 12,096,097 5,807,714
Capital expenditures (1,741,266) (893,888)

Net cash provided by (used in) investing activities 17,303,428 (14,667,930)

Cash Flows from Financing Activities
Proceeds from restricted contributions 37,282 1,081,571
Debt issuance costs (443,434) -
Payments on bonds payable (20,105,000) -

Net cash (used in) provided by financing activities (20,511,152) 1,081,571

Net (Decrease) Increase in Cash (2,577,749) 3,481,864

Cash - Beginning of year 6,413,948 2,932,084

Cash - End of year $ 3,836,199 $ 6,413,948

Supplemental Cash Flow Information - Cash paid for interest and related
fees $ 2,951,045 $ 3,621,226

See notes to financial statements. 7



The Lincoln Park Zoological Society

Notes to Financial Statements
March 31, 2025 and 2024

Note 1 - Nature of Business

The Lincoln Park Zoological Society (the "Society") was formed to aid in the improvement, maintenance,
and operation of Lincoln Park Zoological Gardens (the "Zoo"), located in Chicago, Illinois. The Zoo's site
and buildings are owned by the Chicago Park District (the "Park District") and are occupied by the Society
without charge. The Society provides funding and operational support for building, grounds, and exhibition
improvements and the development and operation of educational, conservation, research, and other
operating programs. In addition, the Society operates the visitor services at the Zoo.

Effective January 1, 1995, the Park District and the Society entered into a privatization agreement that
gives the Society complete responsibility for the financial and operational management of the Zoo. The
agreement provides for the Park District to pay an annual base subsidy of $5,590,000, subject to an
adjustment every five years, beginning on January 1, 2021. During April 2019, the original agreement was
amended to extend the agreement through December 31, 2049.

The agreement also transferred the rights to parking and concession income to the Society. Revenue
from such concessions is designated for the operation and maintenance of the Zoo's facilities and related
capital expenditures.

Note 2 - Significant Accounting Policies

Basis of Presentation 

The financial statements of the Society have been prepared on the basis of generally accepted accounting
principles (GAAP). The preparation of financial statements in conformity with GAAP requires management
to make estimates and assumptions that affect amounts reported in the financial statements. Actual
results could differ from those estimates.

Classification of Net Assets 

Net assets of the Society are classified based on the presence or absence of donor-imposed restrictions.

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions or for
which the donor-imposed restrictions have expired or been fulfilled. Net assets in this category may be
expended for any purpose in performing the primary objectives of the Society. 

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and grantors.
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the Society or
by the passage of time. Other donor restrictions are perpetual in nature, where the donor has stipulated
the funds be maintained in perpetuity. 

Earnings, gains, and losses on donor-restricted net assets are classified as net assets without donor
restrictions unless specifically restricted by the donor or by applicable state law.

Contribution and Bequest Revenue

Contributions and bequests of cash and other assets, including unconditional promises to give in the
future, are reported as revenue when received, measured at fair value. Donor promises to give in the
future are recorded at the present value of estimated future cash flows. Contributions resulting from split-
interest agreements, measured at the time the agreements are entered into, are based on the difference
between the fair value of the assets received or promised and the present value of the obligation to the
third-party recipient(s) under the contract.

Contributions without donor-imposed restrictions and contributions with donor-imposed time or purpose
restrictions that are met in the period in which the gift is received are both reported as contributions
without donor restrictions. 
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The Lincoln Park Zoological Society

Notes to Financial Statements
March 31, 2025 and 2024

Note 2 - Significant Accounting Policies (Continued)

Government Grant Revenue 

Government grant revenue consists of cost-reimbursable federal and state contracts and grants, which
are conditioned upon certain performance requirements and the incurrence of allowable, qualifying
expenses. Amounts received are recognized when the Society has incurred expenditures in compliance
with specific contract or grant provisions. Amounts that have been awarded but not yet recognized as
revenue are treated as conditional contributions and are not reflected in the accompanying financial
statements. As of March 31, 2025 and 2024, the Society is eligible to receive and recognize $2,166,153
and $2,864,500, respectively, of these conditional contributions upon the occurrence of future qualifying
expenses.

Chicago Park District Subsidy

Revenue from the Society's allocable share of the tax levy administered by the Park District is recorded
when collected. The recognition and collection of the subsidy is conditioned upon the Society maintaining
annual compliance with the operating agreement in place with the Park District (see Note 1), which
stipulates the Society operate and maintain a zoo and related facilities with a permanent and general
collection of animals, operate for the benefit of the citizens of Chicago, Illinois and the general public, and
remain a zoo that does not charge a general admission fee.

Revenue Recognition for Contracts with Customers

The Society's primary revenue streams that are applicable under contracts with customers include visitor
services and event revenue. For each revenue stream, revenue recognition is subject to the completion of
performance obligations.

Visitor Services

The Society earns revenue from transaction-based fees for daily food and retail operations and special
attractions, as well as parking, net of taxes. These transaction-based fees are recognized at the point in
time the transaction is executed, which is the point in time that the Society satisfies the performance
obligation.

Event Revenue

The Society generates revenue from transaction-based ticketed events and private and special events.
These ticketed fees are recognized at the point in time the transaction is executed, which is the point in
time that the Society satisfies the performance obligation. Funds received in advance of the events are
recorded as deferred revenue until the time of the event. In the event of cancellation, payments will be
refunded. Event revenue is included in visitor services on the statement of activities and changes in net
assets.

Tax Status

The Society is a not-for-profit corporation and is exempt from tax under the provisions of Internal Revenue
Code Section 501(c)(3). 

Pledges and Grants Receivable 

Pledges receivable are stated at the present value of the expected future cash flows; discounts are
amortized to contribution revenue consistent with donor restrictions. An allowance for doubtful pledges
receivable is provided based upon management's judgment, including such factors as prior collection
history, type of contribution, and nature of the fundraising activity. No allowance was deemed necessary at
March 31, 2025 and 2024. 

9



The Lincoln Park Zoological Society

Notes to Financial Statements
March 31, 2025 and 2024

Note 2 - Significant Accounting Policies (Continued)

Contributed Nonfinancial Assets

The Society records various types of in-kind support, including professional services and supplies.
Contributed professional services are recognized if the services received (a) create or enhance long-lived
assets; (b) require specialized skills, which are provided by individuals possessing those skills; and (c)
would typically need to be purchased if not provided by donation. Contributions of tangible assets are
recognized at fair value when received.

A substantial number of volunteers have made significant contributions of their time that do not meet the
criteria described above. Accordingly, the value of this donated time is not reflected in the financial
statements.

Cash 

The Society maintains its cash for operations in bank deposit accounts that at times may exceed federally
insured limits. The Society has not experienced any losses in such accounts. 

Investments 

The Society's investments are reported at fair value. Investment income, including net realized and
unrealized gains and losses, is reflected in the statement of activities and changes in net assets as an
increase or decrease in net assets. Interest and dividend income is recorded on the accrual basis.

The Society's investments are exposed to various risks, such as interest rate, credit, and overall market
volatility. Due to these risk factors, it is reasonably possible that changes in the value of investments will
occur in the near term and could materially affect the amounts reported in the statement of financial
position.

Investments - Other

The balance includes nonoperating amounts in interest-bearing cash accounts at March 31, 2025 and
2024.

Board-designated Endowments

The Society maintains, within its net assets without donor restrictions, designated endowments from which
the Society's board permits only distributions of earnings, which may include appreciation and income.
These designations relate to the Women's Board and Auxiliary Board endowments and are included in
Note 11.

Inventories

Merchandise and food inventories are valued at the lower of first-in, first-out (FIFO) cost or net realizable
value.

Animals in the Zoo's Care

In connection with the privatization agreement, ownership of animals in the Zoo's care was transferred to
the Society. The Society has established a policy of not capitalizing the animals in the Zoo's care. No
gains or losses regarding collection transactions are recognized in the financial statements. All expenses
regarding collection transactions are reflected in the accompanying statement of activities and changes in
net assets.
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The Lincoln Park Zoological Society

Notes to Financial Statements
March 31, 2025 and 2024

Note 2 - Significant Accounting Policies (Continued)

Functional Allocation of Expenses 

The costs of providing the program and support services have been reported on a functional basis in the
statement of activities and changes in net assets. Costs are charged to program services and supporting
service on a direct basis when available. Additionally, the following indirect costs have been allocated
between the various program and support services based on estimates determined by management:

 Information technology services - By headcount per department

 Maintenance - By approximate square footage

 Salaries - By estimates of time and effort

 Interest - Directly assigned based on use of proceeds from related bond issuance

Although the methods of allocation used are considered reasonable, other methods could be used that
would produce a different amount.

Property and Equipment 

Property and equipment consist of building improvements, equipment and facilities, and furniture and
office equipment, which are stated at cost. Donated property is recorded at fair value when received.
There was no donated property received in the years ended March 31, 2025 and 2024. Depreciation is
computed over the estimated useful lives of the assets, as indicated in Note 8, using the straight-line
method. The Society's policy is to capitalize all purchases of property and equipment over $10,000 with an
estimated useful life of three years or more. Major construction projects are expensed by the Society as a
result of its agreement with the Chicago Park District.

Subsequent Events 

The financial statements and related disclosures include evaluation of events up through and including
June 10, 2025, which is the date the financial statements were available to be issued.

Note 3 - Liquidity and Availability of Resources

The following reflects the Society's financial assets as of March 31, reduced by amounts not available for
general use because of contractual or donor-imposed restrictions within one year of the statement of
financial position date:

2025 2024

Cash $ 3,836,199 $ 6,413,948
Investments 216,184,499 213,842,238
Investments - Other 19,264,576 31,360,673
Pledges and grants receivable 8,465,068 8,566,014
Other receivables 947,486 640,052

Financial assets - At year end 248,697,828 260,822,925

Less those unavailable for general expenditures within one year due to:  
Long-term portion pledges receivable 3,991,842 5,480,000
Restricted by donor with time and purpose restrictions  6,590,204 6,336,392
Subject to appropriation and satisfaction of donor restrictions (less

current year appropriation) 83,100,916 81,760,788
Investments held for board-designated endowment (less current

year appropriation) 37,991,088 32,812,117
Investments held for capital improvements, debt service, and other 86,967,647 108,204,965

Financial assets available to meet cash needs for general
expenditures within one year   $ 30,056,131 $ 26,228,663
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The Lincoln Park Zoological Society

Notes to Financial Statements
March 31, 2025 and 2024

Note 3 - Liquidity and Availability of Resources (Continued)

The Society’s endowment funds consist of both donor-restricted endowments and funds designated by the
board as endowments. Income from donor-restricted endowments is restricted for specific purposes, with
the exception of amounts available for general expenditure. Donor-restricted endowment funds are not
available for general expenditure. The board-designated endowments totaling $37,991,088 and
$32,812,117 as of March 31, 2025 and 2024, respectively, are subject to an annual spending rate of up to
4 percent for 2025 and 2024, as described in Note 11. The Society also maintains board-designated funds
that are set aside for purposes of debt service and payback, capital, and general support of the
Society. Total net assets designated by the board as of March 31, 2025 and 2024 total $90,250,078 and
$78,100,940, respectively. The Society does not intend to spend from these board-designated endowment
or other board-designated funds (other than amounts appropriated for general expenditure as part of the
board's annual budget approval and appropriation); these amounts could be made available if
necessary. However, a portion of the board-designated endowments contains investments with lockup
provisions that would reduce the total investments that could be made available (see Note 4 for
disclosures related to investments). As part of its liquidity management plan, the Society invests in excess
of daily requirements in short-term investments and money market funds.

The Society also realizes there could be unanticipated liquidity needs.

Note 4 - Fair Value Measurements

Accounting standards require certain assets and liabilities be reported at fair value in the financial
statements and provide a framework for establishing that fair value. The framework for determining fair
value is based on a hierarchy that prioritizes the inputs and valuation techniques used to measure fair
value.

The following tables present information about the Society's assets measured at fair value on a recurring
basis at March 31, 2025 and 2024 and the valuation techniques used by the Society to determine those
fair values.

Fair values determined by Level 1 inputs use quoted prices in active markets for identical assets that the
Society has the ability to access. 

Fair values determined by Level 2 inputs use other inputs that are observable, either directly or indirectly.
These Level 2 inputs include quoted prices for similar assets in active markets and other inputs, such as
interest rates and yield curves, that are observable at commonly quoted intervals. 

Level 3 inputs are unobservable inputs, including inputs that are available in situations where there is little,
if any, market activity for the related asset. These Level 3 fair value measurements are based primarily on
management's own estimates using pricing models, discounted cash flow methodologies, or similar
techniques taking into account the characteristics of the asset. 

In instances where inputs used to measure fair value fall into different levels in the above fair value
hierarchy, fair value measurements in their entirety are categorized based on the lowest level input that is
significant to the valuation. The Society's assessment of the significance of particular inputs to these fair
value measurements requires judgment and considers factors specific to each asset. 
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The Lincoln Park Zoological Society

Notes to Financial Statements
March 31, 2025 and 2024

Note 4 - Fair Value Measurements (Continued)

The Society has the following recurring fair value measurements as of March 31, 2025:

Assets Measured at Fair Value on a Recurring Basis

Quoted Prices in
Active Markets

for Identical
Assets

(Level 1)

Significant Other
Observable

Inputs
(Level 2)

Significant
Unobservable

Inputs
(Level 3) Net Asset Value

Balance at
March 31, 2025

Investments:
Money market funds $ 2,618,490 $ - $ - $ - $ 2,618,490
Common stock funds:

Emerging markets 5,434,944 - - - 5,434,944
International 11,698,402 - - - 11,698,402

Exchange traded funds:
Emerging markets 5,485,421 - - - 5,485,421
International 14,125,860 - - - 14,125,860
United States 73,305,747 - - - 73,305,747

Fixed income:
Mutual funds 11,573,558 - - - 11,573,558
Exchange traded funds 25,840,057 - - - 25,840,057

Real estate exchange traded
funds 2,181,441 - - - 2,181,441

Hedge funds - - - 50,638,907 50,638,907
Private equity funds - - - 13,281,672 13,281,672

Total investments $ 152,263,920 $ - $ - $ 63,920,579 $ 216,184,499

The Society has the following recurring fair value measurements as of March 31, 2024:

Assets Measured at Fair Value on a Recurring Basis

Quoted Prices in
Active Markets

for Identical
Assets

(Level 1)

Significant Other
Observable

Inputs
(Level 2)

Significant
Unobservable

Inputs
(Level 3) Net Asset Value

Balance at
March 31, 2024

Investments:
Money market funds $ 780,553 $ - $ - $ - $ 780,553
Western Asset Intermediate

Bond Fund 14,008,983 - - - 14,008,983
Baird Intermediate Fund 16,051,183 - - - 16,051,183
Templeton Foreign Small

Company Fund 4,646,152 - - - 4,646,152
Ballie Gifford Harbor Fund 10,994,075 - - - 10,994,075
International stock fund 11,849,680 - - - 11,849,680
Extended Market index fund 14,052,992 - - - 14,052,992
Hedge funds - - - 54,384,075 54,384,075
Bank common trust funds 3,486 - - 77,424,975 77,428,461
Private equity funds 9,646,084 9,646,084

Total investments $ 72,387,104 $ - $ - $ 141,455,134 $ 213,842,238

The Society's policy is to recognize transfers in and transfers out of Level 1, 2, and 3 fair value
classifications as of the beginning of the reporting period in which the circumstances that caused the
transfer occurred. 

During the years ended March 31, 2025 and 2024, there were no such transfers. 
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The Lincoln Park Zoological Society

Notes to Financial Statements
March 31, 2025 and 2024

Note 4 - Fair Value Measurements (Continued)

Investments in Entities That Calculate Net Asset Value per Share

The Society holds shares or interests in investment companies at year end where the fair value of the
investment held is estimated based on net asset value per share (NAV) (or its equivalent) of the
investment company. 

As of March 31, 2025 and 2024 the fair value, unfunded commitments, and redemption rules of those
investments are as follows: 

2025 2024 2025

Fair Value Fair Value
Unfunded

Commitments

Redemption
Frequency, 

if Eligible
Redemption

Notice Period

Hedge funds:
Equity long/short

hedge funds (a) $ 27,029,984 $ 28,803,678 $ - Quarterly 15-60 days
Low-volatility hedge funds (b) 14,575,450 13,326,494 - Quarterly 30-90 days
Multistrategy macro hedge

funds (c) 9,033,473 8,839,631 - Annual 60-90 days
Emerging markets equity

strategy (d) - 3,414,272 - Monthly 3-5 days
Bank common trust funds (e):

Northern Trust S&P 500 (f) - 67,153,343 - Daily N/A
Northern Trust All Country

World (g) - 10,271,632 - Daily N/A
Private equity fund (h) 13,281,672 9,646,084 5,805,825 N/A N/A

Total investments
measured at NAV $ 63,920,579 $ 141,455,134 $ 5,805,825

a) Equity long/short: These managers typically maintain portfolios with exposure between 100 percent and 160
percent net long and 30 percent and 70 percent net short. The securities held in the portfolio will vary along the
market capitalization spectrum, with a bias to large-cap companies. These investment managers will invest in
global equities, typically with a North American bias in the portfolio. All of these portfolios will maintain exposure
to credit when attractive opportunities become available. A wide variety of investment processes can be
employed to arrive at an investment decision, including both quantitative and fundamental techniques;
strategies can be broadly diversified or narrowly focused on specific sectors.

b) Low volatility: The low-volatility strategies are composed of managers with lower expected returns and portfolio
risk; the strategies will be part of the capital preservation allocation in the total portfolio. These strategies are
expected to be less correlated to the broader markets and provide consistent long-term returns. The strategies
will tend to have a market neutral and relative value tilt, as many of the underlying managers will seek to isolate
alpha while either directly or indirectly hedging market risk. Other hedge fund strategies in the portfolio will
include corporate credit, liquid distressed credit, merger arbitrage, convertible arbitrage, structured credit, and
capital structure arbitrage. These managers typically maintain portfolios with lower net long exposures given the
underlying strategies employed. The managers' regional allocations will be diversified globally with a focus in the
U.S., Europe, Asia, and some select emerging markets. 

c) Multistrategy macro: Multistrategy macro hedge funds will take long and short positions in various securities
based on top-down economic or political views. The fund will allocate to both discretionary trading and
systematic quantitative-based strategies. The correlations of the underlying strategies tend to be low, which has
led to low volatility at the portfolio level and performance that has historically been uncorrelated to the broad
market. The discretionary strategies in the portfolio include trading interest rates, currency, and sovereign credit
in both developed and emerging markets, thematic fixed income, liquid distressed credit, and trade finance. The
systematic strategies include trend following and statistical arbitrage. The fund's regional allocations will be
diversified globally with a focus in the U.S., Europe, Asia, Australia, and some select emerging markets. 
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The Lincoln Park Zoological Society

Notes to Financial Statements
March 31, 2025 and 2024

Note 4 - Fair Value Measurements (Continued)

d) Emerging markets equity strategy: These managers invest primarily in equity and equity-linked securities of non-
U.S. emerging market companies. These managers may also invest in companies domiciled in the U.S. and
non-U.S. developed countries if a portion of their revenue is derived from emerging markets. These managers
use fundamental and quantitative analysis to find undervalued and attractive investment opportunities. These
managers will not use leverage in their portfolios.

e) Bank common trust funds: The bank common trust funds, which are held at The Northern Trust Company, are
described below: 

NTGI-QM Common Daily S&P 500 Equity Index Fund - Lending: The primary objective of this fund is to
approximate the risk and return characteristics of the S&P 500 Index. This index is commonly used to represent
the large-cap segment of the U.S. equity market. This fund may participate in securities lending.

NTGI-QM Common Daily All Country World ex-U.S. Equity Index Fund - Lending: The primary objective of this
fund is to approximate the risk and return characteristics of the MSCI ACWI ex-U.S. index. This index is
commonly used to represent the performance of non-U.S. emerging and developed markets. This fund may
participate in securities lending.

f) Private equity: This category includes private equity funds that invest primarily in buyout, recapitalization, and
growth equity transactions. The investments typically involve direct or indirect securities of private companies
doing business in the United States and Canada. These funds also include private credit and private equity real
estate investments. Private credit refers to debt held by or extended to privately-held companies. The
investments typically include loans directly to private companies and are not available through publicly traded
markets. They generate returns for investment managers and their private debt fund investors via interest
payments. Private equity real estate is an alternative asset class composed of professionally managed pooled
private investments in the real estate markets. It involves the acquisition, financing, and ownership, either direct
or indirect, of property or properties via the investment fund.

Note 5 - Investment Income

The components of investment income for the years ended March 31, 2025 and 2024 are as follows:

2025 2024

Without donor restrictions:
Interest and dividends $ 2,713,363 $ 2,626,582
Realized and unrealized gains 5,856,249 15,238,316
Investment expenses (172,691) (114,573)

With donor restrictions:
Interest and dividends 1,363,815 1,164,905
Realized and unrealized gains 3,434,609 10,915,637

Total $ 13,195,345 $ 29,830,867

Note 6 - Pledges and Grants Receivable

Pledges and grants receivable as of March 31, 2025 and 2024 are expected to be collected in the
following periods:

2025 2024

Pledges and grants receivable:
Within one year $ 4,701,909 $ 3,471,600
One to five years 3,991,842 5,480,000

Total 8,693,751 8,951,600

Less discounts (228,683) (385,586)

Net pledges and grants receivable $ 8,465,068 $ 8,566,014
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The Lincoln Park Zoological Society

Notes to Financial Statements
March 31, 2025 and 2024

Note 6 - Pledges and Grants Receivable (Continued)

Pledges and grants receivable are adjusted to present value using discounted rates between 2.13 percent
and 4.38 percent. 

Note 7 - Contributed Nonfinancial Assets

Contributed nonfinancial assets for the years ended March 31, 2025 and 2024 were composed of the
following:

2025 2024

Utilities $ 544,620 $ 627,291
Airline miles - 135,700

Total $ 544,620 $ 762,991

Utility expenses are covered by the Park District as an extra subsidy pursuant to the operating agreement
discussed in Note 1. The fair value of the use of utilities for the years ended March 31, 2025 and 2024
was determined using the Park District's utility meters and an estimated 75 percent share of the Lincoln
Park lakefront property. 

Airline miles are contributed to the Society in order to subsidize business travel. The fair value of the
airline miles is determined by the airline based on market prices at the time of the gift. For the year ended
March 31, 2024, airline miles were restricted by the donor to be utilized within a specific time period.

There were no donor-imposed restrictions associated with in-kind contributions, except as disclosed
above, for the years ended March 31, 2025 and 2024. None of the contributed nonfinancial assets were
sold or monetized.

Note 8 - Property and Equipment

Property and equipment as of March 31, 2025 and 2024 are summarized as follows:

2025 2024
Depreciable
Life - Years

Land improvements $ 3,078,746 $ 2,817,681 3-32
Machinery and equipment 6,557,544 5,849,836 3-10
Furniture and fixtures 81,998 81,998 3-7

Total cost 9,718,288 8,749,515

Accumulated depreciation 5,236,179 5,248,675

Net property and equipment $ 4,482,109 $ 3,500,840

Depreciation expense for 2025 and 2024 was $652,695 and $617,435, respectively.
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The Lincoln Park Zoological Society

Notes to Financial Statements
March 31, 2025 and 2024

Note 9 - Bonds Payable

In December 2017, the Illinois Finance Authority (IFA) issued tax-exempt bonds in the amount of
$70,354,000 (the Series 2017A and 2017B Bonds) through private placement. The proceeds from the
issuance were loaned to the Society for the purpose of redeeming its commercial paper, which had been
previously issued by the Illinois Educational Facilities Authority, and funding the issuance costs. On
October 29, 2019, the Society amended the financing agreement to eliminate the corporate tax multiplier
in exchange for a revised variable rate. On November 29, 2022, the Society amended the financing
agreement to convert the variable interest rate index to the Secured Overnight Financing Rate (SOFR).
On November 1, 2024, the Society entered into a third amendment and reissuance of the Series 2017A
Bonds with a new private purchaser. As part of the amendment, the Society repaid $20,105,000 of the
bond principal balance and amended the schedule of future principal payments, beginning in 2032. The
interest rate for the Series 2017A Bonds was 4.308 percent and 5.110 percent as of March 31, 2025 and
2024, respectively. The interest rate for the Series 2017B Bonds was 4.090 percent and 5.202 percent as
of March 31, 2025 and 2024, respectively. Expenses incurred in connection with the Series 2017 Bonds
were capitalized and are being amortized on a straight-line basis over the bond terms.

The principal balances are payable as follows:

May 1, 2032 $ 10,000,000
November 1, 2032 10,000,000
November 1, 2043 30,249,000
Less bond issuance costs (416,513)

Total $ 49,832,487

The Society is subject to certain covenants relative to, among other things, operating performance
measures.

Total interest expense incurred in 2025 and 2024 was $2,951,196 and $3,620,062, respectively.

Note 10 - Net Assets

Net assets with donor restrictions as of March 31, 2025 and 2024 are available for the following purposes:

2025 2024

Subject to expenditures for a specified purpose:
Capital expenditures $ 15,000 $ 1,359,231
Programs and operations expenditures 10,782,039 9,296,787
Endowment appropriation 36,415,493 35,160,478

Total subject to expenditures for a specified purpose 47,212,532 45,816,496

Subject to the passage of time - Time restricted - 50,000

Restricted in perpetuity:
Animal care 19,497,146 19,496,146
Conservation and science 12,296,738 12,273,920
Education 3,000,000 3,000,000
Horticulture and sculpture 3,425,080 3,425,080
General operations 12,724,693 12,711,228

Total restricted in perpetuity 50,943,657 50,906,374

Total $ 98,156,189 $ 96,772,870
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Notes to Financial Statements
March 31, 2025 and 2024

Note 11 - Donor-restricted and Board-designated Endowments

The Society's endowment consists of 28 individual funds established for a variety of purposes. Its
endowment includes donor-restricted funds and funds designated by the board of trustees to function as
endowments. As required by generally accepted accounting principles, net assets associated with
endowment funds are classified and reported based on the existence or absences of donor-imposed
restrictions.

Interpretation of Relevant Law

The Society is subject to the State Prudent Management of Institutional Funds Act (SPMIFA) and, thus,
classifies amounts in its donor-restricted endowment funds as net assets with donor restrictions because
those net assets are time restricted until the board of trustees appropriates such amounts for
expenditures. Most of those net assets also are subject to purpose restrictions that must be met before
reclassifying those net assets to net assets without donor restrictions. The board of trustees of the Society
had interpreted SPMIFA as not requiring the maintenance of purchasing power of the original gift amount
contributed to an endowment fund, unless a donor stipulates the contrary. As a result of this interpretation,
when reviewing its donor-restricted endowment funds, the Society considers a fund to be underwater if the
fair value of the fund is less than the sum of (a) the original value of initial and subsequent gift amounts
donated to the fund and (b) any accumulations to the fund that are required to be maintained in perpetuity
in accordance with the direction of the applicable donor gift instrument. The Society has interpreted
SPMIFA to permit spending from underwater funds in accordance with the prudent measures required
under the law. Additionally, in accordance with SPMIFA, the Society considers the following factors in
making a determination to appropriate or accumulate donor-restricted endowment funds:

 The duration and preservation of the fund

 The purpose of the Society and the donor-restricted endowment fund

 General economic conditions

 The possible effect of inflation and deflation

 The expected total return from income and the appreciation of investments

 Other resources of the Society

 The investment policies of the Society

Endowment Net Asset Composition by Type of Fund
as of March 31, 2025

Without Donor
Restrictions

With Donor
Restrictions Total

Board-designated endowment funds  $ 37,991,088 $ - $ 37,991,088
Donor-restricted endowment funds:

Original donor-restricted gift amount and amounts
required to be maintained in perpetuity by the  
donor - 50,443,657 50,443,657

Accumulated investment gains - 36,415,493 36,415,493

Total $ 37,991,088 $ 86,859,150 $ 124,850,238
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Notes to Financial Statements
March 31, 2025 and 2024

Note 11 - Donor-restricted and Board-designated Endowments (Continued)

Changes in Endowment Net Assets for the Fiscal
Year Ended March 31, 2025

Without Donor
Restrictions

With Donor
Restrictions Total

Endowment net assets - Beginning of year $ 32,812,117 $ 85,110,145 $ 117,922,262

Investment return:
Investment income 551,446 1,363,811 1,915,257

Net appreciation (realized and unrealized) 1,340,630 3,434,613 4,775,243

Total investment return 1,892,076 4,798,424 6,690,500

Contributions 3,549,548 37,282 3,586,830
Appropriation of endowment assets for expenditure (262,653) (3,086,701) (3,349,354)

Endowment net assets - End of year   $ 37,991,088 $ 86,859,150 $ 124,850,238

Endowment Net Asset Composition by Type of Fund
as of March 31, 2024

Without Donor
Restrictions

With Donor
Restrictions Total

Board-designated endowment funds   $ 32,812,117 $ - $ 32,812,117
Donor-restricted endowment funds:

Original donor-restricted gift amount and amounts
required to be maintained in perpetuity by the   
donor - 50,393,307 50,393,307

Accumulated investment gains   - 34,716,838 34,716,838

Total $ 32,812,117 $ 85,110,145 $ 117,922,262

Changes in Endowment Net Assets for the Fiscal
Year Ended March 31, 2024

Without Donor
Restrictions

With Donor
Restrictions Total

Endowment net assets - Beginning of year $ 6,198,721 $ 74,948,804 $ 81,147,525

Investment return:
Investment income 118,323 1,164,905 1,283,228

Net appreciation (realized and unrealized) 1,283,262 10,915,637 12,198,899

Total investment return 1,401,585 12,080,542 13,482,127

Contributions 25,474,465 1,081,571 26,556,036
Appropriation of endowment assets for expenditure (262,654) (3,000,772) (3,263,426)

Endowment net assets - End of year $ 32,812,117 $ 85,110,145 $ 117,922,262

Underwater Endowment Funds

From time to time, the fair value of assets associated with individual donor-restricted endowment funds
may fall below the level that the donor or SPMIFA requires the Society to retain as a fund of perpetual
duration. As of March 31, 2025 and 2024, there were no funds with deficiencies.
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Note 11 - Donor-restricted and Board-designated Endowments (Continued)

Return Objectives and Risk Parameters 

The Society has adopted investment and spending policies for endowment assets that attempt to provide
a predictable stream of funding to programs supported by its endowment while seeking to maintain the
purchasing power of the endowment assets. Endowment assets include those assets of donor-restricted
funds that the Society must hold in perpetuity or for a donor-specified period, as well as board-designated
funds. Under this policy, as approved by the board of trustees, the endowment assets are invested in a
manner that is intended to produce results that exceed the price and yield results of the S&P 500 Index
while assuming a moderate level of investment risk. The Society expects its endowment funds, over time,
to provide an annual real return of 5 percent, net of inflation and expenses. Actual returns in any given
year may vary from this amount.

Strategies Employed for Achieving Objectives 

To satisfy its long-term rate-of-return objectives, the Society relies on a total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and current
yield (interest and dividends). The Society targets a diversified asset allocation that places a greater
emphasis on equity-based investments to achieve its long-term return objectives within prudent risk
constraints.

Spending Policy and How the Investment Objectives Relate to Spending Policy 

The Society has a policy of appropriating for distribution each year up to 4 percent of assets annually,
based on the average market value for the trailing three fiscal years. In establishing this policy, the Society
considered the long-term expected rate of return on its endowment. Accordingly, over the long term, the
Society expects the current spending policy to allow its endowment to grow an average of 5 percent
annually. This is consistent with the Society's objective to provide additional real growth through new gifts
and investment return. The Society has a policy that permits spending from underwater endowment funds
depending on the degree to which the fund is underwater, unless otherwise precluded by donor intent or
relevant laws and regulations. During 2025 and 2024, there were no amounts appropriated for expenditure
from underwater endowments.

Note 12 - Retirement Plans

The Society provides a defined contribution employee retirement program under which it makes
contributions equal to 3 percent of the eligible participant's salary and also matches participant
contributions up to an additional 3 percent of the participant's salary. The Society's contribution for the
fiscal years ended March 31, 2025 and 2024 totaled $769,746 and $729,058, respectively.

The Society has established 457(b) and 457(f) deferred compensation plans for select employees. The
Society may make contributions for the benefit of eligible employees, however, the Society did not make
contributions to the plans in 2025 and 2024. Balances in the 457(b) and 457(f) plans are subject to
forfeiture until age or certain other requirements are met. The assets in the plans are held in trust but
remain property of the Society and are subject to the claims of the Society's general creditors. The
Society's liability for benefits under this plan is limited to the balance of assets in the plan. As of March 31,
2025 and 2024, total assets of the plan were $621,646 and $792,766, respectively, and are included in
investments on the statement of financial position.

Note 13 - Other Cash Flow Information

During the years ended March 31, 2025 and 2024, pledged receivables of $963,586 and $2,093,025,
respectively, were paid by the donation of common stock, which the Society sold as soon as was practical.
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Note 14 - Related Party Transactions

The Society received $2,835,381 and $4,252,423 in contributions from its board in 2025 and 2024,
respectively. Amounts receivable from the board were $4,785,000 and $6,000,000 at March 31, 2025 and
2024, respectively.
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